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also set up, equipped with supervisory 

and resolution powers. Looking ahead, 
Mr Ferber pointed out that there are 

over one hundred Level 2 legislation 
measures being considered by 
working groups. He drew attention to 

the European Securities and Markets 
Authority (ESMA) which is undergoing 
extensive consultation on MiFID 2, and 

mentioned that work is continuing on 
the completion of the Banking Union. 

He remarked that a lot will depend on 
the priorities set by the new European 
Commission, and thought that the new 

structure of the European Parliament 
looks interesting, although he expects 

some tough hearings to take place. 
Finally he looks forward to strategic 
reform of the banking sector. !

!
!

Markus Ferber!
Member of the European 
Parliament, Vice Chair of the 
ECON Committee!

Mr Ferber pointed out that the recent 
financial crisis proved that the 
European banking supervision system 

had some major shortcomings, and 
was not equipped properly for its 

tasks. Since then, major work has 
been done to improve the situation in 
many different areas, including the 

Markets in Financial Instruments 
Directive (MiFID 2) which was 
completed just in time at the end of the 

last legislative period. A proper 
framework for a Banking Union was!

Panel 1 – Future challenges

 



Martin Merlin	  	  	  
Director, Directorate G – Financial 
Markets, DG MARKT, European 
Commission!

Mr Merlin outlined five key challenges 
facing the European Commission. The 
first is to finish its legislative business 

launched as a response to the crisis, 
following the adoption of major pieces 

of legislation. Money Market Funds is 
a particularly important piece of 
legislation necessary to contain 

systemic risks, along with structural 
re form of banks. The second 
challenge is implementation of what 

has been agreed under the previous 
European Parliament, which includes 

monitoring the consistent transposition 
of directives, and getting through all 
the Level 2 measures planned. Thirdly, !

evaluation of the historical reform of 
the financial system in Europe, of an 
unprecedented magnitude. The fourth 

challenge is the capital markets union, 
to make sure that the financial system 

experiences growth in the EU and 
facilitates the flow of investments 
where needed. Mr Merlin emphasised 

that clear objectives are needed, with 
an action plan that is both ambitious 
and politically realistic. Fifthly is the 

need for international coordination, 
which he believes will become more 

important, and will involve a deepening 
of our cooperation with the US. !
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Brian Polk  !
Director, Global Financial Services 
Regulatory Strategy, PWC!

“In terms of global momentum we are 
at a very interesting stage, with the 
G20 set up to deal with the financial 

crisis,” was Mr Polk’s opening remark, 
before he described what needs to be 

d o n e i n  E u r o p e ,  w h i c h i s 
“ implementat ion, fin ish ing and 
consistency.” For future priorities, he 

c o n s i d e r s t h a t t h e C e n t r a l 
Counterparty Clearing House (CCP) 
should be an important focus. He 

spoke about the changes that 
institutions are making, and the!

massive focus in the industry on 
reporting data and building structures 
to accumulate data, driven by the need 

for transparency. This will see a lot of 
opportunities being presented by new 

technologies and all of the new data, 
which will throw up issues surrounding 
data privacy and security. Mr Polk 

believes that Europe needs to be a 
key player in driving consistency on a 
level global playing field. He is 

concerned that Europe might be 
driving into areas where others are 

possibility not going to follow, such as 
bank structural reforms. He closed 
with some thoughts on judging good 

regulation.!
!
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Corinna Schempp!
Director of Regulation, FIA Europe!

In Ms Schempp’s opinion, the 
challenge is that the various pieces of 
legislation/regulation of the past five 

years have not been reviewed, and 
she remarked that a discussion needs 

to clear up what the Commission 
under the EMR is trying to achieve, 
versus the goals of the Basel 

C o m m i t t e e . I n h e r v i e w t h e 
fundamental challenge for regulatory 
authorities is to ensure that the jig-saw 

process fits together on a European 
and global level . She is a lso 

concerned that the G20 Commitments!

are difficult for the EC to achieve due 
to the potential lack of coordination. 
Future challenges and actions that she 

is anticipating include amongst other 
initiatives: a harmonised global 

approach, CCP recovery resolution, 
and implementation of MiFID 2/MiFIR. 
Ms Schempp also questioned whether 

we need an extensive review or will 
some fine-tuning of the existing 
regulation be sufficient? In her opinion, 

fine-tuning is perfectly adequate. Not 
only would an extensive review be 

expensive, but new regulation would 
increase the risk of unforeseen 
consequences. Finally, she hopes that 

regulation is developed in partnership 
with the industry, and views regulators 

as a key component of the industry, 
charged with the aim of finding 
solutions together to avoid unintended 

consequences.!

________________________
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Guillaume Prache  !
Managing Director, Better Finance 
For All!

Mr Prache said it was time for EU 
politicians and regulators to now 
combine their existing focus on 

financial stability with a new focus on 
fairness and on shoring up the real 

economy by engaging more in the 
protection of savers and investors, 
concentrating on long-term investment 

for job creation, improving corporate 
governance and s topp ing the 
fragmentation of capital markets. He!

!
said a key priority is to ensure 
households provide adequate long-

term savings for the real economy. He 
would also like to see an improvement 

and harmonisation of savers’ and 
investors’ protection, and the further 
improvement of European financial 

supervision and enforcement. Finally 
h e c a l l e d f o r a s t o p t o t a x 
discrimination against European 

savers. In his opinion, all individual 
investors and other real economy 

financial users should be exempted 
from all financial transaction taxes, 
and he called for an end to double 

taxation of cross-border dividends for 
individuals holding shares issued in 

another Member State. Mr Prache 
concluded by stating that long-term 
investments and Capital Markets 

Union require more regulatory 
coherence and more inves to r 

protection. !
!

________________________
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Panel discussion

 The first question from the floor was 
about revamping capital markets 
through the Capital Markets Union. Mr 

Ferber said he is unsure whether the 
C a p i t a l M a r k e t s U n i o n i s a 

development from out of the Banking 
Union, or is a European Union 
approach, and hopes that light is soon 

shed on this issue. Moderator Mr Rega 
asked to what extent will measures 
implemented address some of the 

consumers’ objectives. Mr Merlin 
replied that not just the letter but the 

spirit of Level 1 texts should be 
respected; that acts are adopted that 
are as European as possible to make 

the single market function; and the 
protection of consumers and investors !

is paramount. One delegate asked 
how equivalence mechanisms would 
work in practice. Mr Merlin agreed that 

they could work better and that the 
next Commission might need to 

rethink equivalence so it is more 
effective and streamlined. Mr Polk 
commented that equivalence is very 

important globally to make it work, 
although it is subject to many 
challenges. Ms Schempp also agreed 

that equivalence is a positive step 
forward on both sides of the Atlantic. 

However, a member of the audience 
posed the question “with whom will 
Europe find equivalence, as there are 

no other non-European countries 
looking to reform benchmarks?” !

Memorandum!
2014 EU Financial Regulation Conference!




Mr Merlin pointed out that the situation 
could evolve, with more jurisdictions 
implement ing the in ternat ional 

standards in this area. Also, he said 
that we need to tailor equivalence to 

the issues at hand. Mr Prache 
stressed that the need to measure!

whether a regulation is good or not is 
by using performance indicators or 
scorecards. Mr Rega asked what 

indicators could be looked at to see if 
the system is working, to which Mr 

Polk replied that pricing, margins, 
availability of products, and consumer 
satisfaction are the key indicators to 

be studied.!
!
!________________________
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Panel 2 – Global perspective

 

Prof Emilios Avgouleas!
Chair in International Banking Law 
and Finance, University of 
Edinburgh!

Prof Avgouleas introduced the session 
and opened with an account of what 
he called key but possibly unanswered 

questions. These included: Have we 
really learned from the past? If we 

have, why is there still an issue with 
long-term finance? Regarding EU-
specific issues, how will the Single 

Supervisory Mechanism (SSM) work 
with the European Banking Authority 
(EBA)? And how will the SSM work 

with the Single Resolution Mechanism 
(SRM) and national competent!

!
!
authorities? How are the different 

models of financial reform going to be 
compatible? Then, he touched on the 

issue of EU’s cooperation with third 
country regulators raising the issue of 
how equivalence would work in 

practice and of global regulatory 
standards. Prof Avgouleas suggested 
that there a widespread belief that the 

next crisis will come from the shadow 
banking system and asked what 

reforms are in place to prevent this, 
o t h e r t h a n E u r o p e a n M a r k e t 
Infrastructure Regulation (EMIR) and 

Dodd-Frank – which, he said, are not 
really talking to each other. He then 

turned his attention to repo markets, 
and asked whether reforms have been 
implemented to make the repo market 

more stable. Finally he questioned 
why trade agreements between EU 

and US are not moving forward, and 
would like to know whether it’s 

because systemic issues have not 
been resolved. !
!
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Petr Wagner !
Policy Officer, Unit 02 – Financial 
Services Policy, Relations with the 
Council, DG MARKT, European 
Commission!

One of the key topics discussed by Mr 
Wagner is that there is much talk 
about multilateral or bilateral dialogues 

and they are frequently presented as 
alternatives. In fact, given the fact that 

the key jurisdictions significantly 
upgraded their rules,  it is time to 
upgrade their dialogues to something 

completely different, which he defined 
as cooperation. This is particularly true 
in the transatlantic context. He 

explained the difference between 
them. Dialogue, he said, is a very!

useful tool to find out about issues but 
is not really results-driven; it is more of 
a diplomacy tool. Cooperation acts at 

a higher level, and needs a form and 
structure, with participants working 

towards clearly defined objectives – 
namely financial stability . The 
cooperation should have mechanism 

in place to resolve issues, the 
cooperation must be result driven. He 
believes that multilateral and bilateral 

for a are not competing alternatives.  
Work at multilateral level is absolutely 

n e c e s s a r y a n d i t s h o u l d b e 
complemented by bilateral level of 
cooperat ion, which a l lows the 

jurisdiction to sort out the details.  
structured and detailed way. Mr 

Wagner therefore considers the 
Transatlantic Trade and Investment 
Partnership (TTIP) negotiations as a 

real opportunity to set EU/US 
regulatory cooperation on solid footing.!

!
________________________
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Candida P. Wolff 	  
Executive Vice President and 
Head of Global Government 
Affairs, Citi!

Ms Wolff introduced the broader 
political climate, with increasing 
regulatory fragmentation, a retreat 

from globalisation and a move to 
localism and nationalism. In the US 

this manifests itself in both the right 
and left of politics; and in Europe with 
the rise of new and alternative fringe 

parties. This shift is leading to 
significant political and practical!

challenges for greater international 
coordination of financial services 
regulation, particularly as this move 

away from globalisation appears to 
have been driven by fear and a 

perceived lack of control. The 
Transatlantic Trade and Investment 
Partnership provides an opportunity for 

a better process for cooperation. A 
mechanism in TTIP that sets out a 
framework for cooperation between 

US and EU regulators would go a long 
way to ensure that US and EU 

fi n a n c i a l s e c t o r r e f o r m s a r e 
implemented in compatible ways that 
would benefit financial services 

customers, EU-US trade flows, and 
market efficiency.  !

!
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Gert D. Wehinger!
Senior Economist, Financial Affairs 
Division, Directorate for Financial 
and Enterprise Affairs, OECD!

According to Mr Wehinger, the current 
challenges for policy makers include a 
weak and imbalanced economic 

recovery; post-crisis deleveraging and 
weak bank lending; reform fatigue; and 

‘go-it-alone’ national regulatory 
approaches. He suggested that 
financial sector reforms should focus 

on getting the right balance between 
stabi l i ty and growth, and that 
regulatory reforms underway at G20 

and FSB level should seek to make 
the financial system more stable and 

resilient. In addition, a broader range 
of policies is needed to foster the 
provision of finance and to overcome 

investors’ reluctance to invest in the !

real economy, in innovation, in SMEs 
and infrastructure. Mr Wehinger 
described some of the work being 

done by the OECD to support such 
effor ts , such as a pro ject on 

institutional investors and long-term 
investment, and a related G20/OECD 
task force. The OECD has also 

undertaken work to improve capital 
market based financing for SMEs. As 
to further work that needs to be done, 

he remarked that structural bank 
reforms, focusing on separation of 

banks’ businesses, are a way to deal 
w i t h  To o B i g  To F a i l  a n d 
interconnectedness issues. The OECD 

is currently involved in a G20/FSB-led 
review process of cross-border 

inconsistencies of national structural 
bank reforms, which will also involve 
checking compatibility with the OECD 

Codes (of Liberalisation of Capital 
Movements and of Current Invisible 

Ope ra t i ons ) . Avo id ing marke t 
fragmentation and keeping financial 

markets open is important to underpin 
growth. International cooperation is 
warranted to achieve these goals. !

!
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Panel discussion

 Prof Avgouleas opened up the forum 
by asking what the role of the financial 
services industry should be in ensuring 

that regulation is coherent. Mrs Wolff 
suggested that it is to continue to 

highlight the issues arising and be able 
to explain where they see the gaps, 
the fragmentation and the challenges. 

And then it is to help find solutions to 
move the process forwards, and 
explain what it means and how it’s 

impacting customers and business 
models. Mr Wehinger added that it is 

important not to let supervisors and 
regulators “drive a car by looking at 
the dashboard” by focusing on and !

creating overly complex regulations, 
but put more emphasis on supervision 
and market discipline (Basel pillars 2 

and 3). Mr Wagner remarked that we 
need to create the situation where 

jurisdictions go the extra mile to 
understand the objectives of stability 
and safe trade and finance, and they 

have to look at what other jurisdictions 
are doing to achieve these goals, !

Memorandum!
2014 EU Financial Regulation Conference!




___________________________________________________________

overcoming issues such as national 
pride to work together more efficiently. 
A comment from the floor was about 

the “repo row”, which a delegate said 
was not a story with any resonance in 

the European context. It is an 
example, he suggested, of how 
differences exist between the US and 

Europe despite the fact that on the 
surface the same terms (e.g. repo 
markets) are used. Prof Avgouleas 

agreed this was an excellent point, 
and said that another example is how 

the shadow banking system in Europe !

is very different and much smaller than 
those in the US or Asia, making it 
difficult to design global solutions. The 

final comment from the audience was 
that when global issues are discussed, 

the emphasis is on costs for global 
banks and the loss of efficiency. These 
are of course important aspects, he 

said, but it should not be forgotten that 
global fragmentation can also increase 
fragility in the financial system which 

can lead to adverse repercussions for 
everyone.!

!
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