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!
and a s ing le bank reso lu t ion 

mechanism. Mr Strupczewski said that 
despite its size and importance it is 

moving along quite fast since the idea 
was first floated in 2012, and he 
believes that the legislature will be 

passed by mid-April. He set the scene 
for the debate by stating that the 
banking union is made up of two parts: 

a supervision part ( the Single 
Supervision Mechanism which is 

already decided and the ECB is ready 
to take over its new duties from 
November), and the Single Resolution 

Mechanism (SRM) which is currently 
being discussed in a trialog between 

the European Par l iament , the 
Presidency and the Commission. Mr 
Strupczewski reported that SRM 

discussions are focusing on who will 
have the right to close down banks in 

the euro zone, and who’s going to pay 
for the winding down, if necessary. !

Moderator: Jan Strupczewski   !
EU Economic and Monetary Affairs 
Correspondent, Thomson Reuters!

Moderator Mr Strupczewski outlined 
the background for the Commission’s 
proposal for a Single Supervisory 

Mechanism (SSM) for banks led by the 
European Central Bank (ECB) in order 

to strengthen the Economic and 
Monetary Union. The set of proposals 
is a first step towards an integrated 

“banking union” which includes further 
components such as a s ingle 
rulebook, common deposit protection!

________________________



!
!
!

Kathrin Blanck-Putz  !
Team Leader, Unit 02 – Financial 
Services Policy, Relations with the 
Council, DG MARKT, European 
Commission!

Ms Blanck-Putz said that when the 
financial crisis spread to Europe in 
2008, 27 different regulatory systems 

were in place, largely based on 
national supervisory rules and national 

rescue measures. This led to 
difficulties responding adequately to 
the crisis and its systemic nature. 

Since 2008 the Commission has 
tabled around 30 proposals to create a 
more effective financial sector. Better !
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regulated and supervised banks will be 
stronger and more resilient and 
operate to the benefit of the economy. 

It will also ensure that the private 
sector, rather than the tax payer, will 

bear the cost of banks’ mistakes. It will 
underpin financial stability in Europe; a 
precondition for sustainable recovery. 

A banking union means transferring 
supervisory and resolution authority to 
the EU level, to allow for centralised 

action with minimal costs for tax 
payers and the economy. It will be 

based on the single rule book which is 
applicable to all 28 member states. 
Participation in the banking union will 

be mandatory for all Euro area 
member states and is open to other 

Member States wishing to join-in. Ms 
Blanck-Putz out l ined the main 
objectives of the banking union, and 

briefly highlighted the key features of 
the Commission proposal on the 

Single Resolution Mechanism (SRM), 
including the proposed organisation 

and powers of the Single Resolution!



Peter Brierley  !
Head of Policy, Special Resolution 
Unit, Bank of England!

Board and the envisaged set up of a 
Single Resolution Fund. She briefly 
touched on the main issues discussed 

in the on-going negotiations, namely 
the scope and allocation of tasks, 

governance of the mechanism, and 
funding. !
!

(BRRD), is in his view a crucial 
component of banking union and will 
help to end perceptions that European 

Globa l Systemica l ly Impor tant 
Financial Institutions (G-SIFIs) are too 

big to fail. He commented that the bail-
in resolution tool  is to be introduced in 
the UK early in mid-2014. He 

considers that banking union will help 
re-establish a smoother and more 
uniform transmission mechanism of 

monetary policy in the euro zone and 
ensure that credit supply will meet the 

real economy’s needs. Mr Brierley also 
pointed out that, in contrast to the 
Eurozone,  the single market as a 

whole does not require banking union, 
but instead a common set of rules, 

which in the resolution area is  the 
harmonised resolution toolkit provided 
by the BRRD. Banking union will 

enable both banking supervision and 
resolution to be exercised at the same 

level of authority – but quite rightly not 
by the same authority - for at least the 

128 largest euro area banking groups. 
And he believes the SRM will enable a!
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________________________

Mr Brierley said that the UK supports 
banking union, which will contribute to 
financial stability in the Eurozone area. 

The SRM, together with the tools and 
powers provided by the Bank 

Recovery and Resolution Directive!



Wim Mijs  !
CEO, Dutch Banking Association!

better framework for dealing with bank 
failures in the Eurozone, and avoid 
tensions that might otherwise have  

emerged between the ECB and 
national resolution authorities.!

!
!

-dure, which needs to be streamlined 
so that it is centralised and do-able in 
a short timeframe. Another is authority 

– it is essential that the question of 
when a bank goes into recovery and 

resolution is done at a European level. 
Thirdly, the recovery fund; he agrees 
with the Commission that this should 

be a mutual fund to be built up over 
time. Regarding the Single Rule Book, 
he thinks that in the coming year some 

of the directives on financial services 
will need to be revisited to pan out 

national discretions as much as 
possible. Bail-in at 8% is, according to 
Mr Mijs, essential. And on recovery 

and resolution, very clear procedures 
are needed with a single authority at 

European level.!
 !
!

________________________
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Giving a Dutch perspective on the 
banking union, Mr Mijs is totally in 
favour of the banking union and has 

great faith that a well-functioning 
mechanism will be put in place. He 

drew attention to some points of 
discussion that he believes need to be 
resolved by the trialog. One is proce-!



Juan Manuel Viver!
Policy officer, EuroFinUse!

Mr Viver put forward the view of 
financial services users on the banking 
union. He argued that such users 

suffer twice from a financial crisis: they 
suffer losses on their personal wealth 

and also as tax payers. And this is 
before the huge social cost is taken 
into account. “This is why we need 

coherent, consistent and widely 
accepted and understood rules by all 
market participants,” said Mr Viver. He 

went on to suggest that there is a need 
to reduce the over-reliance on 

intermediate financing, for example!

through offering standard contract 
documentation for all retail investment 
products. He commented that during 

the last five years of the European 
Commiss ion and Par l i ament ’s 

mandate, the focus has been clearly 
on the big  banks and gaining financial 
stability, but that no regulations or 

directives have been approved that 
have been exclusively aimed at retail 
investors or shareholders. So he 

called for the next five years of the 
European Parliament to focus on the 

protection of retail investors and 
shareholders.!
!
________________________
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Panel discussion
 

“How will the banking union deal with 
unknown threats to financial services?” 
was asked by a member of the 

audience. Mr Brierley suggested that a 
broad resolution toolkit is essential, 

including a sale of business to a 
private sector purchaser tool, a bridge 
bank tool, a bail-in tool, and a 

mechanism for separating out poorly 
performing assets and moving them to 
an asset management vehicle. These 

should be supported by the ability to 
impose a short prohibition on the 

exercise of termination rights by 
counterparties of a failed bank on its 
entry into resolution or the use of a 

resolution tool. Mr Viver added that at !

the same time it is important to see an 
improvement in the mechanism to 
understand the reasons why bank 

failures happen. A follow-up question 
was in which situation would a bridge 

bank be needed? Mr Mijs said that this 
would have to be determined on a!
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case by case basis. It was used in the 
Netherlands for the Icesave dispute 
when the Icelandic bank Landsbanki 

went bankrupt in 2008; when the 8% 
rule would not have been sufficient. To!

responsibility of the Board to all banks, 
the General Approach in the Council 
provides for the Board's responsibility 

with regard to all banks directly 
supervised by the ECB as well as 

cross-border groups. The next 
question was about the progress being !
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a delegate’s question on the possible 
scope of the SRM in particular 
regarding cross-border banks, Ms 

Blanck-Putz replied that while the 
Commission proposal extends the !

!
!



___________________________________________________________

made with the ECB’s Asset Quality 
Review (AQR) and its stress tests for 
assessment. Mr Brierley encouraged 

countries to implement bail-in earlier 
than mandated (Jan 2016) in 

readiness for the outcome of the 
stress tests if that involved any bank 
failures prior to 2016. Another question 

from the floor was whether a situation 
like the US is desirable, where banks 
fail fairly frequently? Mr Brierley said !

that ideally we do want to move to a 
situation where banks can be allowed 
to fail safely and the consequences 

dealt with in an orderly fashion. He 
pointed out that the Directive provides 

resolution tools for  banks whose 
failure would have adverse systemic 
consequences, whereas many US 

bank failures were not systemic given 
the relatively unconcentrated US 
banking sector.!

Organised by:! Media partner:!
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